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OATH OR AFFIRMATION

I, William H Lowell , swear (or affirm) that, to the best of

L~ my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Lowell & Company Inc. as

of December 31 2016 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

President

Title

7L~

Im

ELY
Notary Public 

WAS587 
Th' report ** contains (check all appli bleb xes): 017

~V/ (a) Facing Page.
Lt1 o (b) Statement of Financial Condition.
LI (c) Statement of Income (Loss).

n (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 156-3.

t~ (i) Information Relating to the Possession or Control Requirements Under Rule 150-3.

❑ 0) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

r' Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 150-3.

lf1 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

n ) An Oath or Affirmation.
L~ (m) A copy of the SIPC Supplemental Report.

' ❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of

Lowell & Company, Inc.

Lubbock, Texas

We have audited the accompanying statement of financial condition of Lowell & Company, Inc. as of

December 31, 2016, and the related statements of operations, changes in stockholder's equity,
changes in liabilities subordinated to claims of general creditors, and cash flows for the year then

ended. These financial statements are the responsibility of Lowell & Company, Inc.'s management.

Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting

Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material

misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and

disclosures in the financial statements. An audit also included assessing the accounting principles

used and significant estimates made by management, as well as evaluating the overall financial

statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the

financial condition of Lowell & Company, Inc. as of December 31, 2016, and the results of its

operations and its cash flows for the year then ended in accordance with accounting principles

generally accepted in the United States of America.

The supplemental information contained in Schedule 1, Computation of Net Capital Under SEC Rule

156-1, Schedule II, Computation for Determination of Reserve Requirements Under Rule 15c3-3 of

the Securities and Exchange Commission, and Schedule III, Reconciliation of the Computation of Net

Capital with the Registrant as Files in Part IIA of Form X-17a-5 ("Supplemental Information"), has

been subjected to audit procedures performed in conjunction with the audit of Lowell & Company,

Inc.'s financial statements. The supplemental information is the responsibility of Lowell & Company,

Inc.'s management. Our audit procedures included determining whether the Supplemental

Information reconciles to the financial statements or the underlying accounting and other records, as

applicable, and performing procedures to test the completeness and accuracy of the information

presented in the Supplemental Information. In forming our opinion on the Supplemental Information,

we evaluated whether the Supplemental Information, including its form and content, is presented in

conformity with 17 C.F.R. §240.17a-5. In our opinion, the Supplemental Information is fairly stated, in

all material respects, in relation to the financial state nts as a whole.

McBee & Co, PC _
February 24, 2017

1

718 Paulus Avenue • Dallas, Texas 75214 • 214.823.3500 • Fax 214.823.0707
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LOWELL & COMPANY, INC.

STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31, 2016

ASSETS

Cash

Deposit with Clearing Organization

Receivables from Clearing Organizations

Receivables from Employees

Property, net of Accumulated Depreciation of $68,116

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES

Accrued Liabilities

Accrued Commissions

TOTAL LIABILITIES

STOCKHOLDER'S EQUITY

Common Stock, $1 Par Value, 1,000,000 Shares

Authorized, 1,000 Shares Issued

Additional Paid-in-Capital

Accumulated Deficit

TOTAL STOCKHOLDER'S EQUITY

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

31,745

25,000

107,698

57,032

$ 221,475

2,259

65,892

1,000

171,573

(16,990;

155,583

$ 221,475

See Notes to Financial Statements K
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LOWELL & COMPANY, INC.

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2016

REVENUE

Commissions $ 894,462

Investment Advisory Fees 626,480

Due Diligence Fees 38,080

Interest Income 390

Other Income 29,709

Total 1,589,121

EXPENSES

Brokerage and Clearance 32,961

Commissions, Salaries and Payroll 780,774

Interest 1,596

Communications and Data Processing 348

Management Fees 705,730

General and Administrative 49,009

Total 1,570,418

INCOME BEFORE PROVISION FOR TAX 18,703

State Tax Provision 124

NET INCOME

See Notes to Financial Statements

$ 18,579

3
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LOWELL & COMPANY, INC.

STATEMENTS OF CHANGES IN STOCKHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2016

Additional Retained Earnings/

Common Stock Paid-in-Capital (Accumulated Deficit) Total

Balance, January 1, 2016 $ 1,000 $ 171,573 $ (35,569) $ 137,004

Net Income 18,579 18,579

Balance, December 31, 2016 $ 1,000 $ 171,573 $ (16,990) $ 155,583

See Notes to Financial Statements 4
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LOWELL & COMPANY, INC.

STATEMENT OF CHANGES IN LIABILITIES

SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

FOR THE YEAR ENDED DECEMBER 31, 2016

Balance, beginning of year

Increases

Deductions

Balance, end of year

See Notes to Financial Statements 5



C-1.

Li

~I
LOWELL & COMPANY, INC.

STATEMENT OF CASH FLOWS

f ÌI FOR THE YEAR ENDED DECEMBER 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Income $ 18,579

I' Adjustments to Reconcile Net Income to Net Cash

Provided by (Used in) Operating Activities:

Changes in operating assets and liabilities:

Increase in accounts receivable (21,344)

l.~
Decrease in employee receivables 5,000

Decrease in accounts payable and

F accrued expenses (9,843)

Decrease in commissions payable (52,916)

L Total Adjustments (79,103)

F7 Net Cash Used in Operating Activities (60,524)

NET DECREASE IN CASH AND CASH EQUIVALENTS (60,524)

Beginning of Year 92,269

U

End of Year $ 31,745

~I

SUPPLEMENTAL CASH FLOW DISCLOSURES

State Income Taxes paid $ 124

r,

l..J

LJ

See Notes to Financial Statements A



C LOWELL & COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS

1. ORGANIZATION AND NATURE OF BUSINESS

Lowell & Company, Inc. (the "Company') was organized as a Texas Corporation on April
18, 1989. The Company is a non-public broker-dealer registered with the Securities and
Exchange Commission (SEC) and various states and is a member of the Financial Industry
Regulatory Authority, Inc. (FINRA). As an introducing broker-dealer, the Company does
not hold customer funds or securities, and clears all customer transactions on a fully
disclosed basis through a clearing broker.

i I
L) The Company also operates as Lowell Asset Management and provides asset management

services to institutional and individual clients.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

i The Company is engaged in a single line of business as a securities broker-dealer, which
comprises several classes of services, including principal transactions, agency transactions,
investment advisory, and institutional private placement of securities throughout the
United States.

n Use of Estimates

L J The preparation of financial statements in conformity with United States generally
accepted accounting principles requires management to make estimates and assumptions
that affect the reported amounts of the assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur and are paid to employees on a settlement date basis.

Investment Advisory Income

Investment advisory fees for managing clients' accounts and private placement fees are
Ir received as compensation monthly or quarterly in arrears, are computed based upon the

L J 
market value of the assets under management for each account, and are recognized when
earned.

Variable Annuity Commissions

Variable annuity commissions are recorded upon execution of a contract by a customer
r, and upon subsequent renewals.

L,

7
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Cash Equivalents

Cash and cash equivalents in the accompanying statement of financial condition represent
assets with maturities of 90 days or less for purposes of the statement of cash flows.

L,

Fair Value of Financial Instruments

Cash, accounts receivable, accounts payable and accrued commissions are short-term in
nature and accordingly are reported in the statement of financial condition at fair value or
carrying amounts that approximate fair value.

Receivables and Credit Policy

Accounts receivable are stated at the amounts management expects to collect. The
carrying amounts of accounts receivable are reduced by a valuation allowance, if needed,
that reflects management's best estimate of the amounts that will not be collected.
Management individually reviews all receivable balances and, based on an assessment of
current creditworthiness, estimates the portion of, if any, of the balance that will not be
collected. Management provides for probable uncollectable amounts through a charge to
earnings and a credit to a valuation allowance based on its assessment of the current
status of individual accounts. Balances that are still outstanding after management has
used reasonable collection efforts are written off through a charge to the valuation
allowance and a credit to the respective receivable account. In Management's opinion,
any potential allowance for uncollectable accounts would not be material to the Financial
Statements as of the end of December 31, 2016.

Deposit with Clearing Broker

The Company and the clearing broker attempt to control the risks associated with
customer activities by limiting customer accounts to only cash type accounts and
monitoring for prompt customer payments in accordance with various regulatory
guidelines. The Company maintains a $25,000 deposit account with the clearing broker to
secure its obligation to fund any losses incurred by the clearing broker on customer
transactions.

Property

Property is recorded at cost less depreciation and amortization. Depreciation and
amortization are primarily accounted for on the straight line method based on estimated
useful lives. The amortization of leasehold improvements is based on the shorter of the
lease term or the life of the improvement. Betterments and large renewals which extend
the life of the asset are capitalized whereas maintenance and repairs and small renewals
are expensed as incurred.

Advertising Costs

The Company expenses advertising production costs as they are incurred and advertising
communication costs the first time the advertising takes place.

8
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l Income Tax

The Company has elected to be taxed as an S-Corporation and is therefore treated as a
flow-through entity for income tax purposes, similar to a partnership. As a result, the net
taxable income of the Company and any related tax credits, for federal income tax
purposes, are deemed to pass to the individual member and are included in the member's

r personal tax return even though such net taxable income or tax credits may not actually
have been distributed. Accordingly, no tax provision has been made in the financial
statements since the income tax is a personal obligation of the individual member. The
Company is subject to state income tax.

The Company recognizes and measures any unrecognized tax benefits in accordance with
r~ Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC)

740, "Income Taxes". Under that guidance the Company assesses the likelihood, based on
their technical merit, that tax positions will be sustained upon examination based on the
facts, circumstances and information available at the end. of each period. The
measurement of unrecognized tax benefits is adjusted when new information is available,

i or when an event occurs that requires a change. As of December 31, 2016, the Company
believes there are no uncertain tax positions that qualify for either recognition or
disclosure in the financial statements.

Statement of Cash Flows

For purposes of the Statement of Cash Flows, the Company has defined cash equivalents
as highly liquid investments, with original maturities of less than three months, which are
not held for sale in the ordinary course of business.

3. NET CAPITAL REQUIREMENTS
r~

The Company is subject to the SEC uniform net capital rule (Rule 156-1), which requires
the maintenance of a minimum amount of net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the
rule of the "applicable" exchange also provides that equity capital may not be withdrawn
or cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At
December 31, 2016, the Company had net capital of $98,351 which was $93,351, in
excess of its required net capital of $5,000. The Company's net capital ratio was 0.67 to 1
for December 31, 2016.

l

9
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4. PROPERTY

As of December 31, 2016, property is comprised of the following:

Computers and Equipment $ 43,188

Furniture and Fixtures 18,604

Leasehold Improvements 6,324

Total 68,116

Less:
Accumulated Depreciation 68,116

Net Property $ Nil

5. CONCENTRATION OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which
counterparties primarily include broker-dealers, banks and other financial institutions. In
the event counterparties do no fulfill their obligations, the Company may be exposed to
risk. The risk of default depends on the creditworthiness of the counterparty or issuer of
the instrument. The Company's financial instruments that are subject to concentrations
of credit risk primarily consist of cash and accounts receivable. The Company places its
cash with two high credit quality institutions. At times, such cash may be in excess of the
FDIC insurance limits. The Company believes that is not exposed to any significant risk
related to cash. Collateral is not required for credit extended to the Company's
customers. Major customers are defined as those comprising more than 10% of the
company's annual revenue or outstanding accounts receivable balance at the end of the
year. At December 31, 2016, the Company had no major customers.

As discussed in Note 1, certain of the Company's customers' securities transactions are
introduced on a fully disclosed basis with its clearing broker/dealer. The clearing
broker/dealer carries all of the accounts of the customers of the Company and is
responsible for execution, collection and payment of funds, and receipt and delivery of
securities relative to customer transactions. Off-balance-sheet risk exists with respect to
these transactions due to the possibility that customers may be unable to fulfill their
contractual commitments wherein the clearing broker/dealer may charge any losses it
incurs to the Company. The Company seeks to minimize this risk through procedures
designed to monitor the credit worthiness of its customers and that customer
transactions are executed properly by the clearing broker/dealer.

10
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6. COMMITMENTS AND CONTINGENCIES

— As of December 31, 2016, the Company is involved in a FINRA arbitration whereas a
Claimant alleges that Lowell & Company, Inc. is liable for gross negligence, breach of
fiduciary duty, and violation of the Missouri Securities Act and Missouri Consumer

n Protection Act for hiring and failing to supervise a registered representative. This matter
is in the later stages of litigation. The Claim is expected to be contested. There is not
sufficient information to evaluate the likelihood of an unfavorable outcome or to estimate

r-; a range of any potential loss. The Company maintains E&O insurance and has a
deductible of $150,000 for these matters. To date, the Company has incurred
approximately $30,508 in legal fees related to this matter. The Insurance Company and
the law firms have agreed to hold the primary Stockholder liable for approximately

(~ $75,000 in additional fees incurred to date and any additional fees, up to the retainer
amount that are incurred.

7. RELATED PARTY TRANSACTIONS

The Company and its Parent are under common control and the existence of that control
creates a financial position and operating results significantly different than if the
companies were autonomous.

Under a Management Agreement (the "Agreement") effective January 01, 2014, the
Parent provides the Company with consulting & general administrative services. Standard
minimum monthly fees for such services are $100,000 but the Agreement allows the
Parent to waive any such portion of the monthly fees in order for the Company to remain
in compliance with the minimum net capital requirements (See Note 3). The Agreement
states that all monthly fees waived are not to be payable, and may not be added to future
assessments. The total management fees incurred and paid under this agreement during
2016 totaled $705,730. The Agreement was not consummated on terms equivalent to
arms-length transactions.

8. EXEMPTION FROM RULE 156-3

The Company operates pursuant to section (k)(2)(ii) exemptive provisions of Rule 15c3-3
of the Securities Exchange Act of 1934, in which all customer transactions are cleared on a
fully disclosed basis through a clearing broker/dealer. Under these exemptive provisions,
the disclosure of Information Relating to Possession or Control Requirements is not
required.

During the year ended December 31, 2016, and*through February 24, 2017, in the opinion
of management, the Company has maintained compliance with the conditions for the
exemption specified in paragraph (k)(2)(ii) of Rule 156-3.

11
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9. RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In March 2016, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Update ("ASU") 2016-08-Revenue from Contracts with Customers (Topic 606)
("ASU 2016-08") Principal versus Agent Considerations (Reporting Revenue Gross versus
Net as a supplement/amendment to ("ASU") 2014-09-Revenue from Contracts with
Customers (Topic 606) ("ASU 2014-09"). ASU 2016-08 defines a situation when another

party is involved in providing goods or services to a customer, an entity is required to
determine whether the nature of its promise is to provide the specified good or service
itself (that is, the entity is a principal) or to arrange for that good or service to be provided
by the other party. When an entity that is a principal satisfies a performance obligation,
the entity recognizes revenue in the gross amount of consideration to which it expects to

r be entitled in exchange for the specified good or service transferred to the customer.
When an entity that is an agent satisfies a performance obligation, the entity recognizes
revenue in the amount of any fee or commission to which it expects to be entitled in
exchange for arranging for the specified good or service to be provided by the other party.
An entity is a principal if it controls the specified good or service before that good or
service is transferred to a customer. The Firm plans to adopt this standard in accordance

r, with the standards. The Company does not expect the adoption of ASU 2016-08 to have a
material impact on the Company's results of operations or financial condition.

In April 2016, the Financial Accounting Standards Board ("FASB") issued Accounting

Standards Update ("ASU") 2016-10-Revenue from Contracts with Customers (Topic 606)
("ASU 2016-10") Identifying Performance Obligations and Licensing as a
supplement/amendment to ("ASU") 2014-09-Revenue from Contracts with Customers
(Topic 606) ("ASU 2014-09"). ASU 2016-10 updates the requirements of Identifying

Performance Obligations and Licensing Implementation Guidance. The Firm plans to
adopt this standard in accordance with the standards. The Company does not expect the
adoption of ASU 2016-10 to have a material impact on the Company's results of

operations or financial condition.

In May 2016, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Update ("ASU") 2016-12-Revenue from Contracts with Customers (Topic 606)
("ASU 2016-10") Narrow-Scope Improvements and Practical Expedients as a
supplement/amendment to ("ASU") 2014-09-Revenue from Contracts with Customers
(Topic 606) ("ASU 2014-09"). ASU 2016-12 provides additional improvements and
practical expedients. The Firm plans to adopt this standard in accordance with the

7 standards. The Company does not expect the adoption of ASU 2016-10 to have a material

i impact on the Company's results of operations or financial condition.
L

In August 2016, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Update ("ASU") 2016-15-Statement of Cash Flows (Topic 230) Classification of
Certain Cash Receipts and Cash Payments. ASU 2016-15 amends the treatment of specific
cash flows issues. The updates are effective for fiscal years beginning after December 15,
2018, and interim periods within fiscal years beginning after December 15, 2019. The Firm

L plans to adopt this standard in accordance with the standards. The Company does not
expect the adoption of ASU 2016-15 to have a material impact on the Company's results
of operations or financial condition.

k 12



C In October 2016, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Update ("ASU") 2016-16- Income Taxes (Topic 740): Intra-Entity Transfers of
Assets Other Than Inventory. ASU 2016-16 to improve the accounting for the income tax
consequences of intra-entity transfers of assets other than inventory. The updates are
effective for fiscal years beginning after December 15, 2018, and interim periods within
fiscal years beginning after December 15, 2019. The Firm plans to adopt this standard in
accordance with the standards. The Company does not expect the adoption of ASU 2016-

L 15 to have a material impact on the Company's results of operations or financial
r 

condition.

In October 2016, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Update ("ASU") 2016-16 Consolidation (Topic 810): Interests Held through

n

Related Parties That Are under Common Control. ASU 2016-16 amends the consolidation
guidance on how a reporting entity that is the single decision maker of a VIE should treat
indirect interests in the entity held through related parties that are under common

f control with the reporting entity when determining whether it is the primary beneficiary
of that VIE. The updates are effective for fiscal years beginning after December 15, 2016,
and interim periods within fiscal years beginning after December 15, 2017. The Firm plans
to adopt this standard in accordance with the standards. The Company does not expect

[

the adoption of ASU 2016-16 to have a material impact on the Company's results of
operations or financial condition.

IF
In November 2016, the Financial Accounting Standards Board ("FASB") issued Accounting

L- Standards Update ("ASU") 2016-18—Statement of Cash Flows (Topic 230): Restricted
Cash (a consensus of the FASB Emerging Issues Task Force). ASU 2016-18 addresses the

C diversity that exists in the classification and presentation of changes in restricted cash on
the statement of cash flows under Topic 230, Statement of Cash Flows. The amendments
are effective for fiscal years beginning after December 15, 2018, and interim periods

r

within fiscal years beginning after December 15, 2019. Early adoption is permitted,
L including adoption in an interim period. The Firm plans to adopt this standard in

accordance with the standards. The Company does not expect the adoption of ASU 2016-
18 to have a material impact on the Company's results of operations or financial

t condition.

In December 2016, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Update ("ASU") 2016-20—Technical Corrections and Improvements to Topic
606, Revenue from Contracts with Customers. ASU 2016-20 narrows certain aspects of the
guidance issued in Update 2014-09. The amendments are effective for fiscal years
beginning after December 15, 2018, and interim periods within fiscal years beginning after
December 15, 2019. Early adoption is permitted, including adoption in an interim

r 

period. The Firm plans to adopt this standard in accordance with the standards. The
Company does not expect the adoption of ASU 2016-20 to have a material impact on the
Company's results of operations or financial condition.

13



In January 2017, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Update ("ASU") 2017-01-Business Combinations (Topic 805): Clarifying the

r Definition of a Business ("ASU 2017-01"). ASU 2017-01 clarifies the definition of a business
with the objective of adding guidance to assist entities with evaluating whether
transactions should be accounted for as acquisitions (or disposals) of assets or businesses.
The amendments are effective for fiscal years beginning after December 15, 2018, and
interim periods within fiscal years beginning after December 15, 2019. The Company does
not expect the adoption of ASU 2017-01 to have a material impact on the Company's
results of operations or financial condition.

L,

H

10. SUBSEQUENT EVENTS

Upon evaluation, the Company notes that there were no material subsequent events
between the date of the financial statements and February 24, 2017 the date that the
financial statements were issued or available to be issued.

14



LOWELL & COMPANY, INC.

SCHEDULE 1

COMPUTATION OF NET CAPITAL UNDER RULE 156-1

OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2016

NET CAPITAL

Total Stockholder's Equity Qualified for Net Capital $ 155,583

Less Non-allowable Assets 57,232

Net Capital $ 98,351

AGGREGATE INDEBTEDNESS $ 65,892

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum Net Capital Required

(6 2/3% of total aggregate indebtedness) $ 4,393

Minimum Dollar Net Capital Requirement of Reporting

Broker or Dealer $ 5,000

Minimum Net Capital Requirement $ 5,000

Net Capital in Excess of Minimum Required $ 93,351

Net Capital in Excess of Minimum Required at 1000% $ 91,762

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 0.67 TO 1

See Notes to Financial Statements 15



LOWELL & COMPANY, INC.

SCHEDULE II

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

' UNDER RULE 15c3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2016

EXEMPTIVE PROVISIONS

The Company has claimed an exemption from Rule 15c3-3 under section (k)(2)(ii), in which all

customers transactions are cleared through another broker-dealer on a fully disclosed basis and,

accordingly, is exempt from the remaining provisions of that Rule. Essentially, the requirements of

Paragraph (k)(2)(ii) provide that all customer transactions are cleared on a fully disclosed basis through

a clearing broker/dealer. During the year ended December 31, 2016, in the opinion of management,

the Company has maintained compliance with the conditions for the exemption specified in paragraph

(k)(2)(ii) of Rule 156-3. There were no transactions during the year that required a reserve

computation to be made. No facts came to our attention to indicate that the exemption had not been

complied with during the period since the last examination.

Company's Clearing Firm: Hilltop Securities

See Notes to Financial Statements 16
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LOWELL & COMPANY, INC.

SCHEDULE ill

RECONCILIATION OF THE COMPUTATION OF NET CAPITAL

WITH THE REGISTRANT AS FILED IN PART IIA OF FORM X-17a-5

AS OF DECEMBER 31, 2016

NET CAPITAL AS REPORTED BY REGISTRANT IN PART IIA OF

FORM X-17a-5

ADJUSTMENTS MADE BY REGISTRANT PRIOR TO FILING

AMENDED FORM X-17a-5:

Adjust Paid-in-Capital

Adjust Expenses related to APIC adjustment

Adjustment to Receivables

NET CAPITAL AS COMPUTED ON SCHEDULE I

See Notes to.financial Statements

$ 100,256

75,354

(75,354)

(1,905)

$ 98,351

17



a McBee & Co.
A Professional Corporation
Certified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of

Lowell & Company, Inc.

Lubbock, Texas

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) Lowell & Company, Inc. (the "Company") identified the following provisions of 17 C.F.R.
§156-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15c3-3: (2)(ii) (the
"exemption provisions") and (2) the Company stated that the Company met the identified exemption

provisions throughout the most recent fiscal year, December 31, 2016, without exception. The

Company's management is responsible for compliance with the exemption provisions and its

statements.

Our review was conducted in accordance with the standards of the Public Company Account!ng

Oversight Board (United States) and, accordingly, included inquiries and other required procedures to

obtain evidence about the Company's compliance with the exemption provisions. A review is

substantially less in scope than an examination, the objective of which is the expression of an opinion

on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects,

based on the provisions set forth in paragraph (k)(2)(6) of Rule 15c3-3 und r the Securities Exchange

Act of 1934. n

McBee & Co., PC

February 24, 2017

718 Paulus Avenue • Dallas, Texas 75214 9 214.823.3500 • Fax 214.823.0707 18
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LOWS C PANY, INC.

Lowell & Company Inc.'s Exemption Report

Lowell & Company, Inc. (the "Company") is a registered broker-dealer subject to Rule

17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5,

"Reports to be made by certain brokers and dealers"). This Exemption Report was

prepared as required by 17 C.F.R. § 240.17a-5(d)(1) and (4). To the best of its

knowledge and belief, the Company states the following:

1. Lowell & Company, Inc. claimed an exemption 17 C.F.R. § 240.15c3-3 under the

following provisions of 17 C.F.R. § 240.15c3-3 (k)(2)(ii) for the fiscal year ended

December 31, 2014.

2. Lowell & Company, Inc. met the identified exemption provisions in 17 C.F.R. §

240.156-3(k)(2)(ii) throughout the most recent fiscal year of January 1, 2016 to

December 31, 2016, without exception.

Lowell & Company, Inc.

I, William H. Lowell, affirm that, to my best knowledge and belief, this Exemption Report

is true and correct.

Signature

Title

February 27, 2017

♦ 4021 84th St Suite 100 ♦ Lubbock, Texas 79423 ♦ (800) 658-2148 ♦ (806)747-2644
Member FINRA and SIPC

www.lowellwealthmanagement.com

19
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.111 McBee & Co.
: A Professional Corporation

Certified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING AGREED-
UPON PROCEDURES ON GENERAL ASSESSMENT RECONCILIATION (FORM SIPC-7

a

F, To the Board of Directors of
Lowell & Company, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation
(Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31,

.,. 2016, which were agreed to by Lowell & Company, Inc., and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc. (FINRA), and SIPC, solely to assist you and the other
specified parties in evaluating the Lowell & Company, Inc.'s compliance with the applicable instructions
of the Form SIPC-7. Lowell & Company, Inc.'s management is responsible for Lowell & Company, Inc.'s
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the Public Company Accounting Oversight Board
(United States). The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the

_ procedures described below either for the purpose for which this report has been requested or for any
other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records, including the check copies and independent bank statement, noting no differences;

2. Compared the amounts reported on the audited X-17A-5 for the year ended December 31,
2016, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,

n 2016 nothing no differences;

~ 3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers, including an internally developed calculation schedule, noting no differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustment noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the

expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
VI performed additional procedures, other matters might have come to our attention that would have
E~ been reported to you.

This report is intended solely for the information and use of the spe ified parties listed above and is

® not intended to be and should not be used by an ne other than thes ecified parties.

I. McBee & Co., PC

February 24, 2017

I

h 718 Paulus Avenue • Dallas, Texas 75214 9 214.823.3500 9 Fax 214.823.0707 
20



Il 1

f SIPC 7 
SECURITIES INVESTOR PROTECTION CORPORATION SIPC-7

P.O. Box 92185 Washington, D.C. 20090-2185

(33-REV 7/10) 202-371-8300 33-REV 7/10

General Assessment Reconciliation
Forthe fiscal year ended December 31, 2016

(Read carefully the instructions in your Working Copy before completing this Fort)

n TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for purposes of the audit requirement of
C_J

Note: If any of the information shown on the mailing label
requires correction, please email any corrections to

r~ 041437 FINRA DEC form@sipc.org and so indicate on the form filed.

LOWELL & CO INC 21`21
L4021 84TH ST STE 100 Name and telephone number of person to contact

LUBBOCK TX 79423.1953 respecting this form

I1~ 

William Lowell (806) 747-2644

F 2 A General Assessment [hem 2e from page 2 (not less than $150 minimum)) $ 3,176.00

U 
B. Less payment made with SIPC-6 fled (exclude interest) It 1,571.00

7/2812016
Date Paid

~1 C. Less prior overpayment applied

D. Assessment balance due or (overpayment) $ 1,605.00

( 1
E. Interest computed on late payment (see instruction E) for days at 20% per annum

n F. Total assessment balance and interest due (or overpayment carried forward) $ 1,605.00

G. PAID WITH THIS FORM: $ 1,605.00

t t Check enclosed, pavableto SIPC
-- Total (must be same as F above)

n 
H. Overpayment cavied forward

3 Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby
that all information contained herein is two, correct
complete.

Lowell & Company, Inc.

PRESIDENT

Dated the 25 day of January 2017

This forth and the assessment payment is due 60 days after the end of the fiscal year. retain the working Copy of this forth for a period of not less than 6 years, the latest 2

years in an easily accessible place.

Dates:
PosMad M R-ecervetl Rcaewed

C
w Calculations Documentation Forward Copy

W_
Exceptions:

1X

a Disposition of Exceptions:
N

DETERMINATION OF "SIPC NET OPERATING REVENUES'
AND GENERAL ASSESSMENT

Amounts for the fiscal period
Beginning January 1, 2015
and ending December 31, 2015
Eliminate cents

Item No.
2a. Total revenue (FOCUS Line 12/Part IIA Line 9. Cade 40301 $ 2,085,714.00

20. Aaaitions
1 Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and predecessors not Included above.

2 Net loss from principal transactions in securities in trading accounts.

3 Net loss from principal transactions in commodities in trading accounts.

4 Interest and dividend expense deducted in determining item 2a.

5 Nei loss from management of or participation in the underwriting or distribution of securities-

6 Expenses otherthan advertising, printing, registration fees and legal fees deducted in determining net profit from management of or participation in underwriting or distribution of securities.

7 Net loss from securities in investment accounts.

Total Additions

t~ 2c. Deductions

1 Revenues from the distribution of shares of a registered open end investment company or unit $ 338,833.00

2 Revenues from commodity transactions_

3 Commissions, floor brokerage and clearance paid to other SIPC members in connection with securities transactions.

4 Reimbursements for postage in connection with proxy solicitation.

5 Net gain from securities in investment accounts.
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6 100% of commissions and markups earned from transactions in (1 certificates of deposit and (i1

7 Oirect expenses of printing advertising and legal fees incurred in connection with other revenue

8 Other revenue not related either directly or indirectly to the securities business. (See Instruction C):

(See Instruction C):

9 01 Total interest and dividend expense (FOCUS Line 221PART IIA Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income.

(n) 400J. of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960). $ 38,821.00

Enter the greater of line (t) or (i)

Total deductions

2d. SIPC Net Operating Revenues

2e. General Assessment @ .0025

$ 38,821.00

$ 377,654.00

$ 1,709,060.00

$ 4,27300
(.page 1, rre 2A,


